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Chinese Soybean Producers React to Changing Policies and World Markets

USDA’s 2002/03 soybean production estimate for China is unchanged this month.  But year to year, China's soybean producers have been expanding production, evidence that the Chinese agricultural economy is becoming more open to market forces, but it is not fully open to world markets.[image: image4.wmf]China Soybean Production
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  From 2001/02 China’s soybean production expanded to a record 16.4 million tons in 2002/03, up 6 percent from 2001/02, and up 59 percent from 10 years ago.  
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Domestic Chinese soybean, meal, and oil prices have shifted with world market prices in the last several years, but have also reacted to policy changes.  In 2002/03, at 9.4 million hectares, harvested area for a second year was close to the record 10 million set in 1963.  Farmers benefited from the relatively higher prices with last autumn’s harvest, and may react by increasing planted area in 2003/04.  Soybean yields show a significant positive trend.  The linear trend yield for 2003/04 is 1.81 tons per hectare and will be a record if realized.  Marginal land is being abandoned, and some of this land is being reforested.  Yields on better land are increasing more than enough to offset the loss of area.  Agricultural land tenure arrangements have become more flexible under the Household Responsibility System over the last 20 years.  Flexibility allows larger functional farms to develop and facilitates the adoption of new technology and mechanization.  China currently has a fast growing economy enabling investment in soybean crush capacity, roads, railways, and infrastructure, promoting efficient soybean transportation and marketing.

There is evidence that an assortment of policies protect Chinese soybean producers from the full effect of the world market such as:  non-transparent administration of tariff rate quotas for oils, including soybean oil; differential application of the value added tax on domestic versus imported beans; and an exemption of beans from a railway construction tax.  The net effect of these policies is to increase production beyond the levels expected from a fully open market.  Soybean area may increase next year due to market and policy influences.  USDA will release its 2003/04 official crop estimate of China’s soybean production on July 11, 2003.  (Paul Provance, 202/720-0881)

Brazil:  Record Summer Corn Yields Boost 2002/03 Production Prospects

Brazil’s 2002/03 corn production is estimated at 37.5 million tons, up 0.5 million or 1 percent from last month and up 6 percent on last year’s drought-affected crop.  Harvested area is estimated at 11.8 million hectares, unchanged from last month and last year.  A weak local currency during the pre-planting months combined with strong international soybean prices spurred Brazilian growers to expand soybean acreage again this year at the expense of corn during the main summer growing season.  On a seasonal basis, summer corn area is estimated to have declined nearly 4 percent to a historically low level of 8.8 million hectares, or the lowest level since 1965.  Winter corn area, however, is forecast to increase nearly 12 percent to a new record high of 3.0 million hectares as relatively strong domestic corn prices have induced farmers to sow additional acreage in a season when more lucrative alternative crops are absent.  Summer corn yields were increased to a record 3.4 tons per hectare this month owing to harvest results in the primary southern producing states.  Season-long moisture conditions have been ideal, while farmers reportedly also increased fertilizer applications.  (Michael Shean, 202/720-7366)

Argentina:  Excellent Weather Boosts Forecast Corn Yields in 2002/03 to a Record Level

Argentina’s 2002/03 corn production is estimated at 15.0 million tons, up 0.5 million from last month, and up 4 percent from last season’s output of 14.4 million.  Harvested area is forecast at 2.45 million hectares, unchanged from last month.  Yield is forecast at a record 6.12 metric tons per hectare.  Above-normal rainfall during vegetative and flowering stages of corn in November and December improved yield potential, especially for the dry corn-growing areas of central Argentina.  Almost 70 percent of corn is located in central Argentina.  Continued excellent weather conditions propelled Argentine corn harvesting to a record pace.  Harvest progress has set records this year with 43 percent complete as of April 4, compared to 25 percent last year, according to the Argentine Ministry of Agriculture.  (Robert Tetrault, 202/690-0130)

Mexico:  2002/03 Corn Production Estimate Decreased, While Sorghum Increased Slightly

Mexico’s corn production for 2002/03 is estimated at 17.0 million tons, down 2.0 million or 11 percent from last month.  Area is down 1.0 million hectares from last month at 6.7 million, down 13 percent.  The changes reflect less harvested area than originally forecast in the growing regions east of Mexico City.  Dryness was a negative influence during late-summer 2002, since most of the region’s corn is rainfed.  Mexico’s sorghum production is estimated at 5.85 million tons, up 0.35 million or 6 percent from last month, due to adjustments in Government of Mexico statistics.  Area is down 90,000 hectares from last month at 1.76 million or 4 percent. (Ron White, 202/690-0137)

Turkey: 2002/03 Wheat Production Lower Than Expected

Turkey’s 2002/03 wheat output is estimated at 17 million tons, down 1.5 million or 8 percent from last month, but up 10 percent from last year’s below-average output that resulted from localized drought.  Wheat area for 2002/03 is estimated at 8.6 million hectares down slightly from last month, but up less than 1 percent from last year.  The crop was planted late due to delayed rains in October 2001.  Although above average winter rainfall raised prospects for the crop, warmer-than-normal weather induced crops out of dormancy earlier than usual in March.  Critical spring rainfall was below normal in parts of the major grain region of Central Anatolia.  Vegetation vigor derived from satellite data indicated that crop conditions in the region were similar to or only slightly better than the previous year and far below conditions in 2000/01 when a record wheat crop was harvested. (Maria Anulacion, 202/690-0139)

Pakistan and Bangladesh:  2002/03 Wheat Production Lower With Release of Official Country Estimates

Pakistan's 2002/03 wheat production is estimated at 18.2 million tons, down 1.3 million or 7 percent from last month and down 797,000 tons, or 4 percent below last year.  The 2002/03 Pakistan wheat crop was harvested in May 2002 and this production figure revision reflects the latest information from the government of Pakistan.  
Wheat production in Bangladesh in 2002/03 is now estimated 1.8 million tons.  This is 100,000 tons or 5 percent below last month, but is 140,000 tons or 9 percent above last year.  The 2002/03 Bangladesh wheat crop was harvested in May 2002 and this production figure revision reflects the latest information from the government of Bangladesh. (James Crutchfield, 202/690-0135).

This report uses information from the Foreign Agricultural Service’s global network of agricultural attaches and counselors, official statistics of foreign governments and other foreign source materials, and the results of economic and satellite imagery analysis.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committees.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-397), April 10, 2003.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The Production Estimates and Crop Assessment Division, FAS, prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time on May 12, 2003.  Initial 2003/04 crop year forecasts for grains will be released on that date. 

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds

For further information, contact:

U.S. Department of Agriculture

Foreign Agricultural Service

Production Estimates and Crop Assessment Division

Ag Box 1045, Room 6053, South Building

Washington, D.C. 20250-1045

Telephone: (202) 720-0888             Fax: (202) 720-8880
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Division Director
Allen Vandergriff
202-720-0888
vandergriff@fas.usda.gov

Administrative Assistant 
Mary Jackson
202-720-0888
jacksonma@fas.usda.gov

Deputy Director
Eric Wenberg
202-720-0873
wenberge@fas.usda.gov

Remote Sensing Specialist
Brad Doorn

202-690-0131
doorn@fas.usda.gov 

Contract Representative
Theresa Wright
202-720-8887
wrightt@fas.usda.gov 

Imagery Archive Coordinator
Judy Goldich
202-720-1572
goldich@fas.usda.gov

USDA Remote Sensing Advisor
Glenn Bethel
202-720-1280
bethel@fas.usda.gov

COMMODITY SPECIFIC INFORMATION
Cotton & Rice Chairperson
Ron Roberson
202-720-0879
roberson@fas.usda.gov

Grains Chairperson
Michelle Greenberg
202-720-7339
greenberg@fas.usda.gov

Oilseeds Chairperson
Paul Provance
202-720-0881
provance@fas.usda.gov

Production Database Manager
Marnet Whittington
202-720-0886    whittington@fas.usda.gov

COUNTRY AND REGION SPECIFIC INFORMATION

Argentina, Uruguay, Paraguay, 
Bob Tetrault
202-690-0130
tetrault@fas.usda.gov

           & Chile

Brazil

Michael Shean
202-720-7366
shean@fas.usda.gov

Mexico, Central America,

  & Caribbean 
Ron White

202-690-0137
whiter@fas.usda.gov

Canada & Western Europe 
Jim Tringe

202-720-0882
tringej@fas.usda.gov

Central Europe & North Africa
Bryan Purcell
202-690-0138
purcellb@fas.usda.gov

Turkey, Middle East ,

  & Southwest Asia
Maria Anulacion
202-690-0139
anulacion@fas.usda.gov

Russia, Ukraine, 

 & other FSU States
Mark Lindeman
202-690-0143
lindeman@fas.usda.gov

China, Koreas, Japan, &
Paulette Sandene
202-690-0133
sandene@fas.usda.gov

Southeast Asia


Australia, Bangladesh,
Jim Crutchfield
202-690-0135
crutchfield@fas.usda.gov

India, & Pakistan


Central & Southern Africa
Curt Reynolds
202-690-0134
reynoldsc@fas.usda.gov

United States
Rao Achutuni
202-690-0140
achutuni@fas.usda.gov

United States & Int’l Weather
Carl Gernazio
202-690-0136
gernazio@fas.usda.go
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