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Cotton Prices Ease as Market Perceptions Change 

30

40

50

60

70

80

90

100

110

120

Aug
-8

8

Aug
-8

9

Aug
-9

0

Aug
-9

1

Aug
-9

2

Aug
-9

3

Aug
-9

4

Aug
-9

5

Aug
-9

6

Aug
-9

7

Aug
-9

8

Aug
-9

9

Aug
-0

0

Aug
-0

1

Aug
-0

2

Aug
-0

3

Aug
-0

4

Aug
-0

5

Aug
-0

6

Aug
-0

7

Aug
-0

8

U
.S

. c
en

ts
/lb

s

5 Yr Ave

A-Index*

* Monthly Average

As of Sept 11, 2008

 
 

Weakening of demand has depressed prices from the levels seen in early spring.  As of September 11, the 
A-Index is nearly 20 percent below the peak reached in April.   
 
The global economic situation is not expected to recover as quickly as projected earlier this year.  Recent 
macroeconomic forecasts now indicate that both United States and global GDP growth in 2009 will slow.  
In response cotton consumption has stagnated, resulting in a decline in projected import demand.   
 
In China, the carry over supply has increased and a more bearish market has reduced imports ahead of the 
harvest of the 2008 crop. 
 
The lower global demand coupled with declines in the relative prices of competing commodities has 
reduced concerns about supply availability in the near term; however, global stocks are still forecast to 
decline significantly by the end of the 2008/09 marketing year. 

Cotton: 
World Markets and Trade 






















































