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USDA’s Forecast of World Import Demand Continues to Fall

Prices and World Trade

45 90

Cotton Prices

(A-Index) - 80

-~ —— ——
40 \

- 70

- 60

35

T
a
o

Cents/lb.

China Imports

Million Bales
N
o

30

30

20

25

10

20

June July Aug Sept. Oct Nov

USDA’s forecasts of 2008/09 world import demand have fallen since June 2008. Deteriorating world
economic conditions are dampening consumer demand for textiles and pressuring cotton prices. The A-
index, which ranged between 70 and 80 cents from June to September, has fallen to just over 57 cents/Ib.

The forecast for global consumption has fallen by 6 percent since June, largely because consumption in
China has fallen from the initial projection of 55 million bales to 51 million bales, making this the first

year-to-year decline in China’s consumption since 1998/99. As a result, world trade has declined by 14
percent from June to November.
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